AGENDA
COLORADO LIMITED GAMING CONTROL COMMISSION

Meeting of December 17, 2020 Division of Gaming
Beginning at 9:15 a.m. 1707 Cole Blvd., Ste. 350
Via Cisco Webex Lakewood, CO 80401

In addition to other matters that may properly be considered by the Colorado Limited Gaming
Control Commission, the following items are scheduled for consideration and adoption on
December 17, 2020. Times contained in the agenda are approximate.

PUBLIC SESSION
l. Call to Order

EXECUTIVE SESSION

Review of confidential background licensing reports scheduled for consideration during the
public session and confidential report regarding investigative sports betting processes from the
Division of Gaming.

PUBLIC SESSION (reconvened)

Il. Consideration of Licensing Actions

Limited Gaming Licenses

First Licensing of the Manufacturer/Distributor License
Ditronics Financial Services, LLC

Renewal of the Manufacturer/Distributor License
Konami Gaming, Inc.
F&E/Financial Equipment Company, Inc.

Renewal of the Operator License
Konami Gaming, Inc.

Renewal of the Retail License
Kings, Queens, and Jacks, LLC d/b/a Saratoga Casino Black Hawk

Sports Betting Licenses

First Licensing of the Master License
Kings, Queens, and Jacks, LLC d/b/a Saratoga Casino Black Hawk

Temporary licensing for Internet Sports Betting Operator
VHL Colorado, LLC d/b/a 888
Betsson U.S. Corp. d/b/a Betsson



VI.

VII.

VIII.

Temporary licensing for Vendor Major
White Hat Gaming Inc.

First licensing of Vendor Minor

iGaming.com America, Inc.

VAIX Limited

Blackhawk Network, Inc. d/b/a Main Street Solutions
Kontempry LTD

Your Fielder's Choice L.L.C. d/b/a Your Fielder’s Choice
Cobalt Labs, Inc.

EML Payments USA, LLC

3312276 Nova Scotia Limited

Xomi, Inc.

Bob Menery Productions

Sports Gambling Guides, LLC

Opportunity for Public to Address the Commission

Consideration of Division Limited Gaming Financial Statements for October 2020
Consideration of Division Sports Betting Financial Statements for October 2020
Emergency Rulemaking Rule 3 Regulation 30-313.5 — Licensed Premises Location
Division of Gaming Sunset Review — Bryan Jameson

Presentation from Colorado Gaming Association — Peggi O’Keefe

Consideration of Organizational Matters

Adjournment



Public Session



STATEMENT OF GAMING REVENUES
GAMING TAXES, AND EXPENDITURES
(UNAUDITED)

FOR THE FOUR (4) MONTHS ENDED

OCTOBER 31, 2020




@ COLORADO
’ w Department of Revenue

Specialized Business Group—Gaming

December 17, 2020

State Treasurer and Members of the Colorado Limited Gaming Control Commission:

Pursuant to Section 44-30-203 (i), C.R.S., the Colorado Division of Gaming is required
to furnish monthly a, "report which contains a full and complete statement of the
division's revenues and expenses.”

The attached combined financial statements for October 31, 2020 have not been
audited. They contain the most current data available. This information has been
collected and recorded in accordance with generally accepted accounting principles.

Respectfully submitted,

Von 24/
Vickie Floyd
Division Controller
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COLORADO DIVISION OF GAMING
TAX REVENUES COMPARISON
OCTOBER 31, 2020 AND 2019

The Colorado Limited Gaming Control Commission assesses taxes based on adjusted gross
proceeds (AGP).

The tax rates for period ending June 30, 2021 are:

3% on AGP from charitable gaming

-25% on amounts up to $2 million -

2% on amounts over $2 million and up to $5 million
9% on amounts over $5 million and up to $8 million
11% on amounts over $8 million and up to $10 million
16% on amounts over $10 million and up to $13 million
20% on amounts over $13 million

The tax rates for year ending June 30, 2021 are the same as
they were for year ending June 30, 2020.

For Periods Beginning July 1, 2019 and 2020 through October 31, 2019 and 2020

AGP Comparison
. Range Prior Year Current Year Difference Percent
AGP AGP Change

$0 - $2 Million $ 10401220 $ 8605279 $  (1,795950)  (17.27)%
$2 - $5 Million $ 32319252 $ 33,954423 $ 1635171 5.06%
$5-$10Milion  $ 76614817 $ 65613828 $ (11,000,989)  (14.36)%
$10-$13+ Milion $ 167,927,933 §$ 146,869,760 §$  (21,058,173)  (12.54)%
Total $ 287063237 % 255043290 §  (32,219,041) _ (11.22)%

Tax Comparison

Range Prior Year Current Year Difference Percent
Tax Tax Change
$0 - $2 Million $ 151,003 $ 151,513 & 510 0.34%
$2 - $5 Million $ 1,246,385 $ 1,139,089 $ (107,296) (8.61)%
$5 - $10 Million 3 4,428303 $ 3,874,145 §$ (554,158) (12.51)%
$10- 813+ Milion $ 23,064,616 $ 18,852,994 §  (4,211,622) (18.26)%
Total $ 28,890,307 $ 24,017,741 % (4,872,566) (16.87)%
Open Casinos Comparison
Prior Year No. This Year No.
Rarina of Tax Returns  of Tax Returns
9 Filed Filed Difference
by Casinos by Casinos
50 - $2 Million 8 7 (N
$2 - $5 Million 9 11 2
$5 - $10 Million 11 10 (1
$10 - $13+ Million 5 5 0

Total 33 33 0




COLORADO DIVISION OF GAMING
COMBINED STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE
FOUR MONTHS ENDED OCTOBER 31, 2020 AND 2019

(UNAUDITED)
FY 2021 FY 2020
EXTENDED LIMITED TOTAL EXTENDED LIMITED TOTAL
GAMING FUND GAMING FUND GAMING FUNDS GAMING FUND GAMING FUND GAMING FUNDS
REVENUES:
Gaming Taxes $ 08 24,018,038 $ 24,018,038 $ 0% 28,890,308 $ 28,890,308
License and Application Fees 0 178,852 178,852 0 202,201 202,201
Background Investigations 1] 40,688 40,688 0 132,406 132,406
Fines 0 84 84 0 2,505 2,505
Interest Income 21,079 156,629 177,708 37,482 430,698 468,180
Other Revenue 0 29 29 0 951 951
TOTAL REVENUES 21,079 24,394,320 24,415,399 37,482 29,659,069 29,696,551
EXPENDITURES:
Salaries and Benefits 0 2,686,983 2,686,983 0 2,990,326 2,990,326
Annual and Sick Leave Payouts 0 4,964 4,964 0 2,773 2,773
Professional Services 0 29,362 29,362 0 82,414 82,414
Travel 0 1,337 1,337 0 21,285 21,285
Automobiles 0 47,429 47,429 0 47,646 47,646
Printing 0 1,935 1,935 0 8,969 8,969
Police Supplies 0 4,171 4,171 0 7,373 7,373
Computer Services & Name Searches 0 21,474 21,474 0 28,541 28,541
Materials, Supplies, and Services 0 109,906 109,906 0 85,497 85,497
Postage 0 986 986 0 2,087 2,087
Telephone 0 30,038 30,038 0 29,548 29,548
Utilities 0 7,976 7,976 0 8,944 8,944
Other Operating Expenditures 0 33,819 33,819 0 25,629 25,629
Leased Space 0 60,970 60,970 0 109,538 109,538
EXPENDITURES - SUBTOTAL 0 3,041,350 3,041,350 0 3,450,570 3,450,570
STATE AGENCY SERVICES
Colorado Bureau of Investigation 0 364,377 364,377 0 338,227 339,227
Division of Fire Prevention and Control 0 71,287 71,287 0 39,707 39,707
Colorado State Patrol 0 1,045,346 1,045,346 0 1,137,187 1,137,187
State Auditors 0 10,375 10,375 0 24,375 24,375
Indirect Costs - Department of Revenue 0 369,250 369,250 0 329,557 329,557
Colorado Department of Law 0 82,147 82,147 0 73,314 73,314
QIT Purchased Services 0 254,365 254,365 0 129,336 129,336
TOTAL STATE AGENCY SERVICES 0 2,197,147 2,197,147 0 2,072,703 2,072,703
Non Personal Services Background Exp. 0 813 813 0 25,510 25,510
TOTAL EXPENDITURES 0 5,239,310 5,239,310 0 5,548,783 5,548,783
Excess of Revenues Over Expenditures 21,079 19,155,010 19,176,089 37,482 24,110,286 24,147,768
FY20 & FY19 Extended Gaming Distr. (15,310,639) 0 (15,310,639) (17,931,787) 0 (17,931,787)
FUND BALANCE AT JULY 1, 2020 & 2019 15,310,639 2,765,627 18,076,266 17,931,787 2,629,136 20,560,923
TOTAL FUND BAL. OCTOBER 31, 2020 & 2019 $ 21,079 $ 21,920,637 $ 21,941,716 3 37482 $ 26,739,422 $ 26,776,904
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STATEMENT OF SPORTS BETTING REVENUES,
SPORTS BETTING TAXES, AND EXPENDITURES
(UNAUDITED)

FOR THE FOUR (4) MONTHS ENDED
OCTOBER 31, 2020




COLORADO DIVISION OF GAMING
SPORTS BETTING COMBINED STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE
FOUR MONTHS ENDED OCTOBER 31, 2020 AND 2019
(UNAUDITED)

FY 2021 FY 2020
HOLD-HARMLESS SPORTS TOTAL SPORTS HOLD-HARMLESS SPORTS TOTAL SPORTS
FUND BETTING FUND BETTING FUNDS FUND BETTING FUND BETTING FUNDS
REVENUES:

Sports Betting Taxes $ 0% 1,307,658 $ 1,307,658 $ 0% 0% 0
License and Application Fees 0 60,301 60,301 0 0 0
Sports Betting Operations Fees 0 1,618,700 1,618,700 0 0 0
Background Investigations 0 56,271 56,271 0 0 0
Interest Income 0 13,720 13,720 0 0 0
TOTAL REVENUES 0 3,056,650 3,056,650 0 0 0

EXPENDITURES:
Salaries and Benefits 0 376,615 376,615 0 0 0
Printing 0 610 610 0 0 0
Computer Services & Name Searches 0 7,040 7,040 0 0 0
Materials, Supplies, and Services 0 472 472 0 0 0
Postage 0 181 181 0 0 0
Telephone 0 822 822 0 0 0
Other Operating Expenditures 0 6,683 6,683 0 0 0
EXPENDITURES - SUBTOTAL 0 392,423 392,423 0 0 0

STATE AGENCY SERVICES

State Auditors 0 14,000 14,000 0 0 0
Indirect Costs - Department of Revenue 0 42,429 42,429 0 0 0
Colorado Department of Law 0 47,463 47,463 0 0 0
OIT Purchased Services 0 49,357 49,357 0 0 0
TOTAL STATE AGENCY SERVICES 0 153,249 153,249 0 0 0
Non Personal Services Background Exp. 0 1,967 1,967 0 0 0
TOTAL EXPENDITURES 0 547,639 547,639 0 0 0
Excess of Revenues Over Expenditures 0 2,509,011 2,509,011 0 0 0
FUND BALANCE AT JULY 1, 2020 & 2019 0 1,414,500 1,414,500 0 0 0
TOTAL FUND BAL. OCTOBER 31, 2020 & 2019 $ 0s 3,923,511 $ 3,923511 % 0s$ 03 0




BASIS AND PURPOSE FOR RULE 3

The purpose of Rule 3 is to establish and provide the specific information required on license
applications; to establish yearly license fees for each type of license; to establish nonrefundable
application fees; to establish investigation fees for certain applicants and deposit procedures for
investigation fees; to establish procedures for conducting background checks on applicants and other
interested persons and assessing the costs of such background checks; to require certain information
regarding the premises the applicant wishes to be licensed, and to provide a procedure for approval of
modifications of such premises; and to provide for the issuance of conditional, temporary, and duplicate
licenses. The statutory basis for Rule 3 is found in sections 44-30-102, C.R.S., 44-30-103, C.R.S., 44-30-

201, C.R.S., 44-30-203, C.R.S., 44-30-302, C.R.S., and part 5 of article 30 of title 44, C.R.S. Amended
1/14/15

RULE 3 APPLICATIONS, INVESTIGATIONS AND LICENSURE
30-313.5 Licensed premises — location.

Notwithstanding Regulation 30-313, for the period December 26, 2020 through April 25, 2021, the
following shall apply:

On each floor of the building in which limited gaming will take place, the licensed premises may consist of
more than two non-contiguous areas as approved by the Director. Nothing in this section, however, shall
be construed to permit violation of any fire safety, health or building codes by any licensee. The licensed
premises must be clearly marked as such so that the patrons of each retail gaming establishment can
readily discern the licensed premises. The total square footage comprising the licensed premises shall
not exceed 35 percent of the total square footage of the building and shall not exceed 50 percent of the
square footage of any one floor.
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